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Would it not be better to smplify
the system of taxation rather
than to spread it over such a
variety of subjects and pass
through so many new hands?
—Thomas Jefferson

Theright of fredy examining
public characters and measures,
and of free communication among
the people thereon...has ever
been justly deemed the only
effectud guardian of every other
right.

—James Madison

The qudity of ideas ssemsto play
aminor role in mass movement
leadership. What countsisthe
arrogant gesture, the complete
disregard of the opinion of others,
the anglehanded defiance of the
world.

—FEric Hoffer

M orning Donations to Democr atic Dreams

Rich Noyes

E\(/;ery four years, ABC's

ood Morning America,
CBS'sEarly Show and NBC's
Today open their doorsto those
who would be President. In
theory, that’sagood thing: While
the evening newscadts offer only
brief soundbites from the
campaign trail, the weekday
morning shows give millions of
casua news watchers a chance to
assess the candidates as they
answer reporters’ questions.

But do these programs give
liberal candidates an advantage?
As the 2004 primary season
begins, Media Research Center
andydsreviewed dl 44 of the
Democrétic candidates
appearances on the ABC, CBS
and NBC weekday morning news
shows during the last Sx months
of 2003, dong with those of the
Republican candidates for the
same period in 1999.

The study found that
Democrats got nearly twice as
much artime lagt year asthe
Republicans had in 1999. The

questions posed by network
interviewersin 2003 reflected a
pro-liberd, anti-Bush agenda, but
four years earlier the GOP
candidates were rardly indulged
with pro-conservative, anti-
Clinton quegtions from their
network hosts.

100 Extra Minutes For The
Democrats

The ten Democrats running to
unseat George W. Bush have
collectively received 100 more
minutes of airtime than the fidd of
elght GOP candidates received
four years ago. (See box, page
three.) Republicans were brought
aboard the morning shows 20
timesin the latter haf of 1999.
Those interviews totaled 2 hours,
16 minutes. Campaign regulation
advocate John McCain received
thelion’s share of airtime —
nearly 64 minutesin ten
interviews, seven of which were
on ABC. Front-runner Bush was
interviewed four times (37

continued on page 3
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Focuson |lowa
Wesleyan College

Amy K. Frantz

Stanley and Helen Howe
received the 2004 Council of
Independent Colleges Award for
Philanthropy. The Howes were
nominated for thisaward by the
lowaWedeyan College
adminigration. Stanley Howe has
served on the IWC Board of
Trustees since 1975, becoming a
Life Trusteein 2002. Stanley and
Helen Howe were the lead
donorsin the congtruction of the
Howe Student Activity Center at
the College.

Hershey Hall a IWC has
received some much-needed
updating and repairs. The origina
date roof was removed and
replaced with shingles. New
windows and downspouts were
dsoingaled. Thisshould prevent
further water damage to the
building, aswell as force the
pigeons who had taken up
residence on the upper floor to
find anew home.

lowa Wedeyan College has
decided to discontinue the Interim
Session that has been offered by

the college since the late 1960s or
ealy 1970s. TheIWC Interim
Taskforce bdieves the current
program had lot its origind focus
— to give sudents and faculty a
chance to interact with each other
in amore relaxed setting and to
involve the sudentsin the
community — and decided the
best route was to end the
program.

The IWC Men's Basketball
team earned a pot in the NAIA
Nationd Tournament thisyear,
returning to the tournament for the
fird time since the 1994-95
season. Head Coach Alan
Magnani aso recorded his 100"
career win at IWC this season.
Congratulations to the IWC
Men's Basketbal team and
Coach Magnani!

If you would like
information on
lowa Wesleyan College,
writeor call:

lowa Wesleyan College
601 North Main

Mt. Pleasant, | A 52641
(319) 385-8021

www.iwc.edu

All of our publications, including Facts & Opinions,
are available for sponsorship. Sponsoring a
publication is an excellent way for you to show your
support of our efforts to defend liberty and define the
proper role of government. For more information,
please contact Pl at 319-385-3462 or
public.interest.ingtitute@Ilimitedgovernment.org
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Morning Donations to
Democratic Dreams

Rich Noyes

continued from page 1
minutes), but not once on ABC
during the study period.

Since July, CBS s Early Show
has hogted 16 interviews with the
Democrats, including co-host
Harry Smith'svigt to lowafor a
profile of John Kerry that
included an extensive Q&A.
NBC's Today offered 15
interviews, but they lasted longer
— more than 111 minutes,
compared with 64 minutes on
CBS. Good Morning America’s
13 interviews gave the Democrats
an additiona 652 minutes of
broadcast airtime. Altogether, the
Democrats were granted 4 hours
of network morning airtime, or
amost 10 minutes per week.

Mogt of that airtime went to
just two candidates. Howard
Dean hasreceived nearly 70
minutes of network artimein 13

Among the leading candidates,
Dick Gephardt has been
practicadly shut out, with only one
appearance in the last six months
(on The Early Show, November
10). That puts the former House
Minority Leader on par with
Carol Mosdey Braun, Al
Sharpton, and Bob Graham. Far-
|eft, anti-war candidate Dennis
Kucinich had yet to appear on
any of the weekday morning
shows.

Inviting The Candidates To
Bash Bush

The morning hosts posed 319
questions to the Democratic
candidates, nearly one-fifth of
which (58) were designed to get
them to reiterate or amplify their
condemnations of President Bush.
The morning hosts often asked
the candidates to repeat charges
they had leveled esewhere. Four
years before, only 4 out of 179
guestions smilaly invited the
GOP candidates to differ with Bill
Clinton or Al Gore.

CBS s Rene Syler served up
this softball to John Kerry on
December 4: “You cdled
President Bush' s foreign policy

appearances, dightly behind arrogant, inept and reckless. Give
interviews totaled 71 minutes. Oon
Free Airtime for Democrats September
Morning Show Interviews, 7/1 - 12/31 2003 8, the
Wesley Clark (13) 71 mins, 21 secs morming
Howard Dean (13) 69 mins, 58 secs after aBush
John Kerry (7) 46 mins, 3 secs h
John Edwards (5) 24 mins, 4 secs speec’ '
Joe Lieberman (2) 13 mins, 45 secs NBC's
Carol Moseley Braun (1) 4 mins, 40 secs Mait Lauer
Dick Gephardt (1) 3 mins, 52 secs opened the
Al Sharpton (1) 3 mins, 50 secs door for
Bob Graham (1) 3 mins, 8 secs Howard
All Democrats 240 minutes, 41 seconds s u
All GOP (1999) 136 minutes, 7 seconds Deen: “You
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cdled his speech nothing short of
outrageous and said the President
was, quote, ‘beginning to remind
me of what was happening with
Lyndon Johnson and Dick Nixon
during the Vietnam War. Explain
that to me.”

On September 24, ABC's
Charles Gibson asked Dean to
repest one of his smarmiest clams:
“Y ou sad the extreme right wing
has shown nothing but a contempt
for democracy. Do you think the
extreme right wing isin control of
this adminigiration, and do you
think it shows contempt for
democracy?’

While it may seem naturd to
ask chdlengersto criticize the
current administration or the other
party’ s front-runner, that did not
happen four years ago. Then,
network reporters rarely asked
Republicans candidates about
dther Clinton or Gore. A rare
quote: “1 know you've been
critica of the Clinton presidency
and what it's done to the office,”
Katie Couric prompted Dan
Quayle on July 16, 1999.

Instead, reporters questions
highlighted GOP schiams. “Isthe
leedership of your party in
Congress out of touch with the
American public, and is the party
too much a captive of the right?’
Gibson asked McCain on
October 12, 1999.

Both Parties Faced Liberal
Questioning

In 2003, reporters posed 54
questions that could be
categorized as reflecting either a
liberal or aconsarvative view.
Nearly al of these questions (47)

were based on aliberd premise,
continued on page 4
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Mor ning Donations to
Democratic Dreams

Rich Noyes

continued from page 3

compared with seven that
reflected a conservative agenda.
But that’ s not just because the
Democratic contest pits liberals
againgt each other; reporters also
posed far more liberd than
conservative questions to
Republicans four years ago. (See
box.)

On November 16, 1999, Matt
Lauer chalenged Bush's proposal
for amissle defense system by
citing the standard liberd
objections that it might not work,
would violate the ABM treaty and
could “only jump-gtart a nuclear
amswar.” ABC'sDiane Sawyer
reflected the liberd view on
September 27, 1999, when she
sduted McCain: “However brave
astand campaign finance reform
may be, members of your own

party have rgected it. What'sthe
matter with them? Why don't they
get it?

But instead of asking thisyear’s
Democrats to respond to
consarvative arguments, the
networks kept up their libera
approach. Unlike Dean, John
Kerry would leave the middle
classtax cuts intact, which earned
him thisrebuke from ABC's
Sawyer on Sept. 2: “If you only
repeal those above $200,000, we
caculae that it comesto some
$40 hillion againgt a potentid
$470 billion deficit. What doesiit
gan?

On October 1, Katie Couric
demanded that Dean explain
reports he once supported
capping the growth of Medicare.
She followed up with another
guestion that doubted Dean’'s
liberdism: “Areyou sorry
that...you described Medicare as
one of the wordt things that ever
happened and a bureaucratic
disaster?’

Asfor those rare conservative-
oriented questions, Couric on
December 16 asked the anti-war
Clark whether “an Irag with

Saddamin

25

Questions Favored Liberal Agenda
Ideological Question, 7/1 to 12/31

chargeis
preferable to
47 an Irag with
Saddam in
custody.”
Andon
November
25, inan
otherwise

| T

1999

Soft

2003 interview

| O Conservative Questions

Liberal Questions |

about the
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candidate' s new book, ABC's
Gibson challenged trid lawyer
John Edwards. “So many people
fed that it's a system run amok,
that there are frivolous lawsuits,
that the litigiousness of our
society has driven up the cost of

everything.”

Tough On Losers, Not On
Liberalism

While they hardly ever
challenged the candidates liberd
beliefs, reporters did confront the
Democrats with tough questions.
On September 16, Diane
Sawyer told Edwards he had
little support in New Hampshire
polls. “What are you doing
wrong?’ she demanded. CBS's
Rene Syler point blank asked
Kerry on December 4: “Isyour
campaign foundering?’

Painly, the networks aren’t
shidding liberd paliticiansfrom
al aggressive questions. But their
performance over the last Six
months shows how rarely
reporters question liberdism
itsdf.

Rich Noyes is the Research
Director for the
Media Research Center.
Reprinted with
permission from the
Media Research Center.
For more information,
contact MRC at
325 South Patrick Street,
Alexandria, VA 22314, call
(703) 683-9733, or visit its
Website at www.mrc.org.
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Ten Myths About Jobs
and Outsourcing

Tim Kane, Brett Schaefer,
and Alison Fraser

he American economy never
rests— at thismoment, in

fact, economic growth is
vigorous. Yet every timethereisa
dight dip in the acceleration of
output, jobs, or incomes, the
undying myths of a sputtering,
backfiring economy rise again.
Today, many of thase myths
concern theills of outsourcing.

The plain facts, however, lay
al of today’ s myths about
outsourcing to rest. But thereis
dill ared danger that politicians
working with incomplete or
incorrect information will hobble
American competitiveness.
Scapegoating poor Third World
countries, “Benedict Arnold
CEQOs” and free trade will not
improve the U.S. economy or
labor market, but would likely
cause great harm. Robert McTeer
of the Federal Reserve Bank of
Ddlas summed up the promise of
government action on outsourcing
well: “If we are lucky, we can get
through the year without doing
something redly, redly supid.”

Myth #1: Americaislosng
jobs. Fact: More Americans
are employed than ever
before. The household
employment survey of Americans
indicates that there are 1.9 million
more Americans employed since

FACTS & OPINIONS

the recession ended in November
2001. There are 138.3 million
workersin the U.S. economy
today — more than ever before.

Myth #2: Thelow
unemployment rate excludes
many discouraged workers.
Fact: Unemployment is
dropping, despitea surging
labor force. Not only isthe
unemployment rate low in
higtorica terms a 5.7 percent, but
the workforce has been growing
— there are now 2.03 million
more peoplein the [abor force
than in late 2001. Without a
higher rate of unemployment or a
shrinking workforce, thereis no
evidence of growing
discouragement.

Myth #3: Outsourcing will
cause a net loss of 3.3 million
jobs. Fact: Outsourcing has
little net impact, and
representslessthan 1 percent
of grossjob turnover. Over the
past decade, Americahaslost an
average of 7.71 million jobs
every quarter. Themod damist
prediction of jobslost to out-
sourcing, by Forrester Research,
estimates that 3.3 million service
jobs will be outsourced between
2000 and 2015 — an average of
55,000 jobs outsourced per
quarter, or only 0.71 percent of
al jobslogt per quarter.

Myth #4: Freetrade, free
labor, and free capital harm
the U.S. economy. Fact:
Economic freedom is
necessary for economic
growth, new jobs, and higher
living standards. A study
conducted for the 2004

Index of Economic Freedom
confirms a drong, pogtive

rel ationship between economic
freedom and per capita Gross
Domestic Product. Countries that
adopt policies antitheticd to
economic freedom, including
trying to protect jobs of afew
from outsourcing, tend to retard
economic growth, which leads to
fewer jobs.

Myth #5: A job outsour ced
isajob lost. Fact: Out-
sour cing means efficiency.
Outsourcing is a means of getting
more fina output with lower cost
inputs, which leads to lower
pricesfor dl U.S. firmsand
families. Lower priceslead
directly to higher standards of
living and more jobs in agrowing
€conomy.

Myth #6: Outsourcing isa
one-way street. Fact: Out-
sour cing wor ks both ways.
The number of jobs coming from
other countriesto the U.S. (jobs
“insourced”) is growing at afaster
rate than jobs lost overseas.
According to the Organization for
Internationa Investment, the
numbers of manufacturing jobs
insourced to the United States
grew by 82 percent, while the
number outsourced overseas
grew by only 23 percent.
Moreover, these insourced jobs
are often higher-paying than those
outsourced.

Myth #7: American
manufacturing jobs are moving
to poor nations, especially
China. Fact: Nationsare
losng manufacturing jobs

continued on page 6
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Ten Myths About Jobs
and Outsourcing

Tim Kane, Brett Schaefer,
and Alison Fraser

continued from page 5

wor ldwide, even China.
Americaisnot donein
experiencing declinesin
manufacturing jobs. U.S.
manufacturing employment
declined 11 percent between
1995 and 2002, which isidentical
to the average world decline.
China has seen a sharper decline,
losing 15 percent of itsindudiria
jobs over the same period.

Myth #8: Only greedy
cor por ations benefit from
outsourcing. Fact: Everyone
benefits from outsour cing.
Outsourcing is about efficiency.
As codts decline, every consumer
benefits, including those who lose
their jobsto outsourcing. A 2003
Sudy by Michad W. Klein, Scott
Schuh, and Robert K. Triest,
which includes didocation cogtsin
its caculations, shows the benefits
of trade outweighing its costs by
100 percent.

Myth #9: The gover nment
can protect American workers
from outsourcing. Fact:
Protectionism isisolationism
and hasa history of failure.
Proposals to punish businesses
that outsource jobs, inditute
tariffs, or change tax ruleswill
carry unintended consequences if
enacted. Such measureswould
injure U.S. firms that export
goods and services and erode

Facts & Opinions
Question of the Quarter:

Will libera biasin the media affect the
November el ection?

Send your thoughts on thisissueto us at
public.interest.ingtitute@limitedgovernment.org.

Wewill publish some of your ideasin the next issue
of Facts & Opinionsin August 2004 and on our Webdte at
www.limitedgovernment.org.

U.S. comptitiveness, oftenin
unexpected ways. Recent sted!
tariffs, for example, cost jobsin
dozens of indudtries whileraisng
prices for consumers.

Myth #10: Unemployment
benefits should be extended
beyond 26 weeks. Fact:
Jobless benefits are already
working. The median duration of
unemployment is now 10.9
weeks, most workers are covered
by exigting benefits, which last for
26 weeks. Extending today’s
coverage to 39 weeks would cost
billions of dollars and have little

impact.

Conclusion

America sworkers deserve a
more informative, less partisan
debate on outsourcing. The
negative impact of outsourcing on
the economy and American
employment has been grestly
exaggerated, and the benefits of
outsourcing dmog entirely
ignored.

Tim Kane, Ph.D., is Research
Fellow in Macroeconomicsin
the Center for Data Analysis,
Brett Schaefer is Jay
Kingham Fellow in the
Center for I nternational
Trade and Economics, and
Alison Fraser is Director of
the Thomas A. Roe | nstitute
for Economic Policy Studies,
at The Heritage Foundation.
Reprinted with permission
from Heritage Foundation.
For more
information, contact
Heritage Foundation at
214 Massachusetts Ave.,
NE, Washington, D.C.
20002, call (202) 546-4400,
or visit its Website at
www.heritage.org.

Visit Public I nterest
I nstitute’s web page
at
www.limitedgovernment.org




I ncrease Spending,
Raise Taxes? Been

There, Done That

Richard Vedder

Governor Mark Warner has
proposed a huge increasein
the aggregate tax burden of
Virginians. To be sure, the tax
hike is disguised as a “tax reform”
bill. Governor Warner believes
that higher Sate revenues are
necessary to finance important
governmenta functions and will
benefit the people of the state.
Thereisahogst of empirical
evidence, however, that suggests
otherwise.

Literdly dozens of sudies
show that thereisan inverse
relationship between the overdl
tax burden and economic growth
— higher taxes, lower growth.
Thisrelationship holds for
different areas, time periods, and
ways of measuring growth. It
holds usng widdy differing
methodologies. For example,
over the long period 1967-97, the
twenty-five states with the highest
overd| tax burden had 50% per
cagpitaincome growth (adjusting
for inflation,) while the twenty-five
gtates with the lowest burden had
an average 72% growth, which
trandatesinto literdly thousands
of dollars more annua income per
family by the end of the period.
Statigtics dso indicate that people
tend to migrate out of high tax
dtates into low tax ones. For
example, from 2000 to 2002,
there was net emigration of

netive-born Americans from the
ten highest tax states of 371,000;
by contrast, the ten lowest tax
dates, induding Virginia, had net
immigration of 729,000. Human
resources flee high tax
jurisdictions for low tax ones.

The nonpartisan Tax
Foundation cdculates thet Virginia
hed the deventh lowest state and
local tax burden in 2003. It is not
coincidentd that by al measures
Virginia has exceeded the nationa
average in terms of economic
growth — higher per capita
income growth, greater
population growth, more growth
in total persond income. A
favorable tax climate has been an
important contribution to the
date's economic hedth.

One reason high taxes have
negative effects on adae's
welfare is that they impose what
economigts cal “ deadweight
losses” Some of the gainsto
consumer welfare from trades
(where both sellers and buyers
benefit) are lost when taxes
crowd out private exchanges of
goods and services. Aggravating
the problem is the fact that most
private sector activity is produced
efficiently in competitive markets,
while most governmentd activity
is produced in amonopolistic
non-market environment where
there are few incentivesto
perform efficiently and inan
innovative fashion.

The Warner tax “reform”
package is bad for other reasons
aswadll. It proposes increasing the
progressivity of the state income
tax by rasng taxes on the “rich”
(defined as anyone making
$100,000 or more ayear), while

lowering them for some lower
income people. Research shows
that of al mgor taxes, the
individua incometax hasthe
worst impact, dollar for dollar, on
economic activity. Moreover,
dates with flat rate structures tend
to do better than states with
smilar income tax burdens but
highly progressive rates. Raising
the top rate is absolutely the
worg angle fiscd policy move
that Virginia could make from the
standpoint of economic growth.
This outmoded and discredited
“soak therich” philosophy would
serveto lower income generdly
for dl Virginians, rich and poor
dike.

Putting al of these arguments
aside, proponents of the tax
changes might argue thet the dtate
needs the revenues or services to
citizens will have to be dashed.
Asanon-Virginian, | cannot
evduate this argument definitively.
Yet | would ask the following
guestions. Have you moved to a
more efficient, market-based
approach for providing hedth
care services (e.g., Medicaid)?
Have you moved to rationdize
public education spending,
rewarding the highly productive
and efficient digtricts and stff,
while punishing the less efficient
providers of education? More
generdly, have you moved
towards a market-based, more
competitive schooling
environment (school choice)?
Have you cdosdy examined
daffing changes a your state
universitiesto seeif, asl am
nearly certain, aff is growing
fagter than enrollments? Have you

privatized activities more
continued on page 8
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continued from page 7

efficiently provided by the private
sector, including prisons, highway
maintenance, and college
dormitories? If the answer is
mosily “no” to the above
questions, increasing tax revenues
only encourages the continuation
of what are dearly inefficient and
wagteful practices.

Virginians should be wary of
so-cdled tax reform, particularly
when there isample reason to
believe that it means tax increases

that will difle the Spirit of
enterprise and growth.

Richard Vedder is a professor of
economics at Ohio University.
Reprinted with permission from
the Virginia Institute for
Public Policy.

For more information,
contact the
Virginia I nstitute at
20461 Tappahannock Place,
Potomac Falls, Virgnia
20165-4791, call (703) 421-
8635, or visit its Website at
www.virginiainstitute.org.
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